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| TARRANT COUNTY’ 5
" CREDIT UNION

‘August 28,2017

‘Mr.. Gerald Pollqum ,
- Secretary of the Board R R S
- NCUA L ST
-1775. Duke Street
}Alexandrla VA 22314 3428

| 1 ' Dear M. Pohqum
On behalf of Tarrant County s Credlt Unlon, | am wrltmg to you regardlng the Natlonal Credlt
Union Admlmstratlon S proposal to close the Temporary Corporate Credit Un|on Stabilization G
Fund and raise the Natlonal Credlt Unlon Share Insurance Fund s Normal Operatmg Level (NOL) S

to 1. 39%

‘Tarrant. County s Credit Unlon currently has $85m in assets 4 Iocatlons and serves 10 500
- members : - : o

‘ Whlle | support the NCUA cIosmg the Temporary Corporate Credlt Union Stablllzatlon Fund
: transferrmg the funds to the NCUSIF, proceedlng with equity dlstrlbutlon and returnlng funds to
“eredit unlons, lam opposed to the, NCUA’s proposal to mcrease the Normal Operatmg Level to S

1 39%

As a fmanclal cooperat|ve we supported the ongmal deC|snon for assessments even’ though lt
: certalnly made runnlng and growing a smaII credit union more challenglng At this time, we .
L l would appreaate an ‘equity d|str|but|on that would improve our ablllty to offer. addltlonal
~products'and setvices, attract new members and, most |mportant|y, grow WhICh was lmpeded SRS
at the t|me we were requrred to pay these assessments ‘ : :

My concern regardmg mcreasmg the normal operatmg IeveI to 1. 39% is two- fold 1)1 don T
belleve the increase as a means to weather future economic downturns is-necessary. "The -
current 1.30% was sufficient during the last- economic crisis and, with the changesto laws and
Corporate Credlt Union regulatlons is not llkely to occur again. Contingency planmng for -
' contmgency s sake is not prudent The increase appears to be an overreach by the. NCUA. and ‘
‘one that would further penallze credlt unlons and thelr members In’ addltlon I am troubled ‘

o
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with the notion that credit unions would have no assurance that the NCUA Board would ever
return the NOL to 1.3%, even after the NGN program ends in 2021, and 2) The increase to
1.39% would decrease the amount refunded to credit unions. Credit Unions have already paid
“for the financial crisis and are entitled to a full rebate. Small credit unions, in partlcular could
certainly benefit from a Iarger, not smaller, refund in the future. '

As you contemplate the above mentioned. issues, | would ask that you please take into.
consideration the impact on small credit unions that do not have the economies of scale to
support an increase to the NOL and the negatlve |mpact such an increase associated with future
NCUA assessments will have.

I sincerely appreciate your time and cdnsideration in this matter.

Regards,

Lily Newfarmer
~ President & CEO
Tarrant County’s Credit Union
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