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Dear Mr. Poliquin:

The Credit Union Department, State of Texas ("Department") appreciates the
opportunity to express its views on the National Credit Union Administration's
("NCUA") proposed modifications to NCUA Rules and Regulations Part 708b, dated
June 8, 2017, regarding mergers of federally-insured credit unions (FlCUs). In
general, the proposed modifications would revise the procedures a credit union must
follow to merge voluntarily with another credit union.

The Department's comments, discussed in more detail below, focus on ensuring NCUA
maintains the proper balance between state and federal authority. The Department shares
NCUA's concerns that import decisions regarding the continued existence of a credit
union be handled in as fair and transparent a manner as practically effective. However,
we remain convinced that NCUA's focus on members' rights and privileges is best
confined to federal credit unions(FCUs). State regulators bear primary responsibility for
state-chartered credit unions, and state laws and rules should primarily govern the process
by which state credit unions conduct any of the activities subject to this proposed
rulemaking.
When two state-chartered credit unions merge, NCUA's role is to ensure the surviving
institution is sufficiently capitalized and managed to absorb the merged credit union
without posing a material risk to the National Credit Union Share Insurance Fund
(NCUSIF). The motive of the merged credit union should be irrelevant to NCUA as the
share insurer. It is the state regulators responsibility to decide whether a board decisions
to merge was wrongly influenced. Whether compensation information is reviewed by the
state regulator and/or provided to the members is a policy decision for the states. In
particular, with respect to the State of Texas, the Department has sufficient statutory and
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