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August 17, 2015

Mr. Gerard Poliguin,

Secretary of the Board

National Credit Union Administration
1775 Duke Street

Alexandria, Virginia 22314-3428

RE: Comments on Proposed Rulemaking for Member Business Loans, Part 723.

Dear Mr. Poliquin:

[ am writing to the National Credit Union Administration today to urge you to withdraw the proposal to
“modernize” the NCUA’s member business lending regulation.

I work at a small community bank in northern Minnesota. We are struggling under the burden of Dodd
Frank regulations. Having to complete with credit unions for all our commercial loans would be very
devastating for our bank.

Credit unions receive extremely generous tax advantages, and in exchange for those advantages, credit
unions have some limitations. For example, Congress set a cap for credit union commercial lending at
12.25% of total assets. Through various regulatory actions, the NCUA has created multiple exceptions to
that rule, rendering the cap meaningiess. in this proposed reguiation the NCUA has decreed that non-
member business loans and non-member commercial participations are exempt from the cap. Congress
did not determine that these loans should not count against that cap. That part of the proposed rule is
inappropriate. Making that kind of policy determination is a legislative function for Congress, not a
regulatory function.

Credit unions are memhership-based organizations. They should focus on serving the needs of their
individual members, and especially on individuals of modest means. This proposal gives credit unions
the explicit authority to make non-member business loans. Why should credit unions be able to serve
anyone outside their defined membership? That makes no sense for a membership-based organization.
It is especially egregious that credit unions would have the authority to serve business entities that have
no affiliation with the credit union. Not only can they serve them, the loans to these unaffiliated
businesses.do not even count toward the credit unions’ Congressionally-mandated business lending cap.




The NCUA has been criticized for being a “cheerleader” for the credit union industry rather than a
regulator. Actions like this proposal show why you have earned that reputation. This proposal is clearly
about giving the credit unions what they want so that they can continue their rapid growth, rather than
ensuring that the credit unions focus on their real mission.

Thank you for considering my comment letter.
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