August 17, 2015

Mr. Gerard Poliguin,

Secretary of the Board

National Credit Union Administration
1775 Duke Street

Alexandria, Virginia 22314-3428

RE: Comments on Proposed Rulemaking for Member Business Loans, Part 723.

Dear Mr. Poliquin:

I am writing to the National Credit Union Administration today to urge you to withdraw the proposal to
“modernize” the NCUA’s member business lending regulation.

I work at an $80 Million locally owned/employee owned community bank with offices only in Moose
Lake, MN that competes with a $615 Million credit union one block away with offices spread over
several counties of Minnesota.

In the name of regulatory relief, the NCUA is expanding the ability of credit unions to make commercial
loans in ways that were never approved by Congress. Despite attempts to pass legislation increasing
credit unions’ commercial lending authority, Congress has repeatedly rejected those attempts because
additional commercial lending authority is inconsistent with the credit unions’ tax exempt mission. The
NCUA should not grant powers that Congress has regularly rejected.

Credit unions receive tax and regulatory advantages because they once served “people of modest
means.” If the benefit of tax-advantaged credit is supposed to support low- and moderate-income
individuals, why would the NCUA continue expanding lending opportunities to commercial entities?
Instead, the NCUA should work to ensure that credit union branching patterns, product offerings and
advertisements support their tax exempt mission of serving low- and moderate-income people. The
taxpayers subsidizing the credit union industry should get a better return on their subsidy. Giving tax-
advantaged credit to corporations is poor public policy, which is why Congress repeatedly denied the
credit union industry’s requests.

Thank you for considering my comment letter.

Sincerely,
Larry D Peterson
PO Box 133

Moose Lake, MN 55767



