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Gerard S. Poliquin

Secretary of the Board

National Credit Union Administration
1775 Duke Street

Alexandria, Virginia 22314-3428

Dear Mr. Poliquin:

Please accept this letter as opposition to the proposed changes in member business loan
authorization based on the following arguments:

NCUA’s proposal poses serious safety and soundness concerns. The NCUA has not
established that it is prepared to supervise institutions with expanding business loan
portfolios, and the credit union industry has proven ill-equipped to make such loans. At least
five credit unions since 2010 have failed at the hands of poorly run business loan programs,
accounting for a quarter of all losses to the insurance fund during that period. In my market,
AEA Credit Union (Yuma, AZ) is still in receivership due to inappropriate business lending
activity.

NCUA is overstepping its regulatory reach by expanding business lending loopholes. This
proposal is contrary to congressional intent to limit business lending by credit unions. In 1998,
Congress made it clear that credit unions should be focused on consumer lending, not
commercial lending. Congress instituted restrictions on business lending deliberately: “to
ensure that credit unions continue to fulfill their specified mission of meeting the credit and
savings needs of consumers, especially persons of modest means, through an emphasis on
consumer rather than business loans.” By proposing this rule, the NCUA Board has blatantly
disregarded congressional intent. NCUA should not undermine specific limitations by
Congress nor expand the taxpayer liability.

The small business market is well served with loan options. Statistics from the Small
Business Administration indicate that business lending is robust and increasing. This is not an
underserved market segment.

Should you have any questions. Please do not hesitate to contact me.

Brian M. Riley
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The information transmitted may contain confidential material and is intended only for the
person or entity to which it is addressed. Any review, retransmission, dissemination or other
use of, or taking of any action by persons or entities other than the intended recipient is

prohibited. If you are not the intended recipient, please delete the information from your
system and contact the sender.
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reason to believe that you have received this message in error, please notify the sender and
delete this message immediately from your computer. Any other use, retention, dissemination,
forwarding, printing, or copying of this e-mail is strictly prohibited. All e-mail sent to this
address will be received by the Mohave State Bank corporate e-mail system and is subject to
archiving and review by someone other than the recipient.



