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Together We're Better!

May 16, 2014

Mr. Gerald Poliquin

Secretary of the Board

National Credit Union Administration
1775 Duke Street

Alexandria, VA 22314-3428

FAX No. P. 001

www. centralcitycu.com

Re: Comment to Proposed Prompt Corrective Action: Risk Based Capital Rule

RIN 3133-AD77

Dear Mr. Ploiquin,

Thank you for the opportunity to comment on the proposed Risk Based Capital Rule. | am writing this
letter on behalf of Central City Credit Union, which serves members in central Wisconsin. We currently

have 23485 members and assets of 210 million.

I believe that this proposal has several flaws and if

approved as drafted it will have a negative impact on my credit union and the entire credit union
industry. The proposed rule if approved as is it will ultimately reduce the services that we can provide to
our members and will reduce our ability to provide affordable loans to our members.

While my credit union would not be immediately impacted by the new proposal | do believe this ruling
would affect how we do business going forward. Our priority is to make loans to our members but if our
deposits continue to grow as they have done in the past we would be increasing our investment
portfolio with US Agencies, Government Secured Agencies and FDIC insured CD’s, which are all
extremely safe from a credit risk perspective. The portfolio would contain a mix of adjustable rate and
fixed rate securities as well as amortizing and bullet instruments. The proposed rule focuses on interest
rate risk based upon the duration of the investment. Unfortunately it doesn’t consider some of the
other attributes that carry less interest rate risk such as adjustable rates and amortization features. |
don’t understand why the proposal uses only one side of the balance sheet and one interest rate
environment and addresses interest rate risk by using one metric.
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Central City Credit Union is an equal housing opportunity lender and federally insured by NCUA.
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