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Dear Board of Directors:

Credit unions are becoming increasingly involved in business lending and, in doing so,
are providing another avenue for members to obtain the funding needed to start, grow,
and maintain businesses. As business loan portfolios grow, the credit union’s risk
management practices should evolve commensurate with the size and complexity of the
portfolio and individual loans.

Given the current challenging economic environment, management should have a
comprehensive understanding of the factors surrounding their portfolios and apply the
same safety and soundness principles to all business purpose loans, regardless of
whether or not the loan qualifies as a member business loan as defined by the
regulation.

The enclosed guidance regarding current risks in business lending and sound risk
management practices were provided to NCUA field staff in January 2010.

If you have any questions related to this Letter, you should contact your regional office,

district examiner, or state supervisory authority.

Sincerely,

Debbie Matz
Chairman

Enclosure




