


 Mortgage	Loan	Concentrations	–	Risk	Weighting	as	proposed	=	100%	
o In	regard	to	higher	concentrations,	this	Risk	Weighting	appears	to	be	too	

severe	and	in	the	case	of	residential	mortgage	loans	exceed	the	requirements	
of	small	banks.	Basel	III	calls	for	a	50%	weighting	versus	NCUA’s	100%.	The	
weightings	do	not	account	for	other	significant	risk	mitigation	factors	such	as	
type	of	loan,	LTVs,	or	DTI.	The	broad	brush	of	simple	asset	concentration	
appears	illogical.	
 

 CUSO	Investments	–	Risk	Weight	as	proposed	=	250% 
o This	high	risk	rating	appears	punitive	and	is	likely	to	have	an	unintended	

consequence	of	restricting	credit	union	investment	due	to	the	sheer	nature	of	
this	requirement.	While	there	have	been	some	CUSO	losses	in	the	past	the	
vast	majority	are	quite	successful.	At	a	minimum,	there	should	be	a	
substantially	lesser	burden	for	CUSOs	that	demonstrate	successful	
performance.	 
 

 Member	Business	Loans	‐	Risk	Weight	as	proposed	=	150%	to	200%	 
o The	weightings	are	quite	severe	and	similar	to	the	comments	above	

regarding	CUSOs;	we	believe	these	high	risk	weightings	will	also	have	an	
unintended	consequence	of	severely	restricting	member	business	loans.	This	
loan	type	is	already	restricted	by	federal	regulation	as	to	asset	concentration.		
	

 General	Commentary	on	Risk	Weighting	
o It	would	be	beneficial	to	see	what	quantitative	analysis	was	performed	to	

arrive	at	the	proposed	Risk	Weights.	
	

Allowance	for	Loan	Loss	Limitation	
 We	hope	that	the	Board	will	reconsider	the	proposed	limitation	on	the	Allowance	

account	to	1.25%	of	Risk	Assets.	The	ceiling	appears	arbitrary	and	may	cause	
further	undue	hardship	given	the	potential	for	accounting	rule	changes	in	this	area.	

	
Individual	Minimum	Capital	Requirements	

 We	strongly	disagree	and	do	not	see	the	justification	with	this	proposed	item	and	do	
not	believe	examiners	should	have	the	ability	to	require	higher	capital	amounts	for	
individual	credit	unions.	The	capital	rules	should	apply	to	all	credit	unions.	
	

Minimum	Capital	Requirements	‐	inequity	with	Basel	III	
 The	requirement	of	a	10.5%	minimum	Ratio	is	too	high	especially	given	that	Bank	

Ratio	focuses	only	on	credit	risk	whereas	this	proposal	looks	at	Credit,	Interest	Rate	
and	Asset	Concentration	risks.	

	
Risk	Weightings	–	inequity	with	Basel	III	

 The	proposed	rule	indicates	a	higher	risk	(weighting)	based	on	the	length	of	the	
investment	–	i.e.	an	investment	with	a	weighted	average	life	>	1	year	will	be	
weighted	at	a	percentage	of	50‐200%.	Basel	III	is	at	20%.	Also,	investments	




