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Dear Mr. Poliquin:

I am a banker and | am concerned about the ramifications of expanding the credit union industry’s potential field of
membership through the proposed rule on Chartering and Field of Membership. These provisions, when combined,
would allow federal credit unions to dramatically increase their membership and result in further expansion of the
credit union industry’s tax subsidy.

Unfair competition from the credit union industry impacts my business and service to my customers and our
community. [INCLUDE A SCENARIO WHEN A CREDIT UNION OFFERS A POTENTIAL BANK
CUSTOMER A BETTER DEAL THAT YOU CANNOT COMPETE WITH] Banks are for-profit businesses that
must balance the offering of products and services that best serve customers while growing the business to offer
more lines of credit and other economic capital to communities.

Congress has allowed credit unions to retain historic advantages while imposing limitations that include the size of
the institutions and scope of activities. A legitimate bond is necessary to ensure community credit unions remain
local in order to carry out their public mission. The intent of Congress was clear to keep the community local and
well-defined. This proposal expands those limits dramatically and allows, for example, a congressional district to
serve as a “well-defined community”. It also increases the rural district population limit by four times the current
threshold to one million. [INCLUDE AN EXAMPLE OF A CREDIT UNION FIELD OF MEMBERSHIP THAT
GOES BEYOND THE TRADITIONAL DEFINITION OF LOCAL - FOR EXAMPLE, AN ENTIRE STATE
BEING GRANTED MEMBERSHIP]

Congress deliberately instructed NCUA through the FCU Act to keep credit unions small and focused on providing
services to specific groups that lack other access to financial services. The proposal would disregard this
Congressional directive by modifying NCUA’s process for assessing stand-alone feasibility of groups that seek to
be added to the field of membership of an existing multiple common bond credit union by allowing a streamlined
determination for groups with between 3,000 and 4,999 potential new members. [INCLUDE AN EXAMPLE OF A
CREDIT UNION THAT BEGAN FOR A SMALL GROUP OF CUSTOMERS BUT HAS SINCE EXPANDED
ITS MEMBERSHIP TO INCLUDE MULTIPLE UNRELATED EMPLOYERS AND/OR ASSOCIATION]

Such a broad expansion of authorities as proposed greatly undercuts Congressional-mandated limits on field of
membership and will lead to a broad expansion of the credit union industry’s tax subsidy—already valued at $26.75
billion over the next 10 years. This abuse of regulatory authority has vast implications for both marketplace
dynamics and the potential increase of tax subsidies at a time when governments are working with large budget
deficits. It is clear that the NCUA Board has blatantly disregarded Congressional intent and is overstepping its
regulatory reach.

Sincerely,
Judy Taylor

101 W Commercial St
Lebanon, MO 65536
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