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Secretary Poliquin

| am writing to express concern regarding the proposed expansion of credit union membership to
include internet channels and mobile devices. The proposed rule expands the community definition
beyond local or rural service areas. Credit unions are granted significant tax advantages associated
with their mission of providing community based financial services. Banks such as Prosperity have a
significant investment in local facilities with the objective of providing bank services in reasonable
proximity to our customer base. Under the captioned proposal credit unions could broaden
geographic reach without a branch network.

Currently because of favored regulation and tax exempt status credit unions in our market offer
higher interest rates on deposit products and lower interest rates on loan products than FDIC
insured financial institutions. Our bank supports within congressional approved limits the
advantages credit unions provide the underserved in our community. In regard to the proposed
rule | respectfully oppose the expansion of the common bond requirement.

Respectfully submitted.

Steve Hipes

Senior Chairman

South Texas Area

Prosperity Bank

101 South Main

Victoria, Texas 77901
361.582.5503(ShoreTel 1503)
NMLS ID 584132
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