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January 19, 2011 
 
Ms. Mary Rupp 
Secretary of the Board 
National Credit Union Administration 
1775 Duke Street 
Alexandria, VA  22314-3428 
 
 
Dear Ms. Rupp, 
 
As a small credit union, we utilize a corporate credit union for most of our services.   
 
I am concerned with the amendment limiting the number of corporate credit unions that 
a natural person credit union can join.  Being a small credit union, our ability to join or 
use more than one corporate provides many benefits.  Different Corporates offer 
different services.  As we are reliant upon those services, we need the ability to utilize 
the products that we need, regardless of how many Corporates we use to reach our 
goals.  Risk management with respect to capital contributions and services is a 
business decision that should be based with the credit union. 
 
Allowing only one corporate credit union membership would also impede the credit 
union’s ability to mitigate concentration risk and force funds to banks.  Currently, our 
funds at our Corporate are insured completely (sans MCS).  What happens when NCUA 
rolls back insurance coverage in the Corporates to $250,000?  At that point, my credit 
union has to decide what to do with excess funds if we find that we aren’t comfortable 
with leaving the money where it is.  With limited ability to do business with Corporate 
Credit Unions, we are then forced to look at banks. 
 
I would also like to comment on “The Equitable Distribution of Corporate Credit Union 
Stabilization Expenses”.   This proposed regulation seems to have far reaching 
consequences.   Under the proposed rule, the Corporate would be required to call a 
Special Meeting for the express purpose of an expulsion vote in the instance where the 
non-FICU opted to not pay NCUA’s voluntary assessment.  I am not sure who this 
benefits.  The non-FICU potentially loses their corporate relationship (including services 
and possibly capital) as well the corporate losing the associated revenue and capital 
investment.  This regulation is detrimental to both credit unions businesses and it’s 
detrimental to the cooperative spirit of the credit union movement.    
 
To go one step further, the effect of this regulation will negatively impact our credit union 
and our membership.  With fewer credit unions involved in the Corporate system and 
lesser volume, fee structures will be negatively impacted on the Corporate level and that 
cost will ultimately be passed on to our membership.  
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Thank you for considering my thoughts on the proposed amendments. 
 
Sincerely, 
 
 
Renee Zumkeller 
Manager 
 
 
 
 
 


