e facmg pnamlums due to losses in cther Fch-insumd banks. -
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| ',Ré: Notfce of Praposed RUIemakmg for Part ?04 Comorate Cradit Unions

Dear Ms. Rupp

lam wnhng m respanse 0. thie pmposed amendmems for corporate emdlt umons spackﬁcally in. opposthon to the .

~_portion df the-proposed changes: that would require non-federally insured.credit unions, such- as-Montarey Credit

" Union, to make “voluntery contributions” to help tepay the Temporary, Comamta Gredrt Unlon Stablhzahcn Fund‘ o |

o CCUSF)”for failures msulﬁng from fademlly msumd corparate unions

S;nce the TCCUSF was cneated by Meml law and. isa govemment enhty the NCUA is effecnvely taxmg mon-
. federally nnsumd credit unions by requiring a “veluntary contribution” be paid to'the TCCUSF. Non-federally insured-

- credit unions:are-not bound by contract:with the NCUA, or required under their respective state statutes; topay. for

-federal share insurance losses.. Accordingly, the NCUA has no reguiatmy or contractual authority over non-hderally

- insured c;editnmons ‘Making nomfederally insyredcredit unions pay the TCCUSF premiums would be fike-forcing.a

federaily insured ‘credit. union to pay-FDIC premiums if they plan to Lise ihe semces uf an FDIC-lnsurad bank that is

Losses susmmed by the TCCUSF are no different than' any other- losses sustamed by the NCUSIF and we are not.
- statutorily requned to help cover those losses either. If this rule is allowed to- be put'in place as it-is written. today, it

- opens the-door for nomfedera!ly insured credtt umons 1o be- assessed for any lcsses that ane sustamed by the_ ,

NCUSIF
'Non-federally insured- credlt unions and federa!!y insured credxt unions have both fost bﬂhons of dollars in- capltal asa

g - result of the corporate-failures, and the federally insured credit unions have a legal right to recover: some of their
o caprtal loss&s as the- toxic mvestments mature Our credit unlon on the other hand will not: recalve any recovery

“ Thxs attempt by the NCUA fo extract funds from pnvatety insured credlt unions to' pay for. the corpomte losses is

obviously.a case of-this federal. agency stepping out of its legal boundaries. By doing this, the NCUA'is effectively

o taking non-federdlly insured"credit unions by requiring this *voluntary contribution” be paid to the TCCUSF. The

o potenhal for legal proceedings  and legal expenses -looms over the horizon, and should be avoided altogether by
, remowng this unreasonable requmement from the final amendments to the proposed corpomte rules.

: “Respectfuny‘ V

*_y/Stewart Ffler, Chief Executive Officer
Monterey Credit Union
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