December 29, 2010 Credit
U

Ms. Mary Rupp
Secretary of the Board
National Credit Union Administration

1775 Duke Street
Alexandria, VA 22314-3428
Re:  Notice of Proposed Rulemaking for Part 704 — Corporate Credit Unions

Dear Ms. Rupp:

As the President of Sacramento District Postal Employees Credit Union, a privately-insured $20 million credit union

located in Sacramento, Califomia, and serving over 4,200 members, | would like to voice my strong opposition to the
NCUA's proposed amendment that pretty much forces us, as well as other non-federally insured credit unions, o
help pay for the NCUA’s losses in the five conserved corporate credit unions. My board has reviewed your proposal
and has the following observations.

As a privately insured institution, our credit union is not under the regulatory control of the NCUA, nor are our
deposits insured by this federal agency. As such, our credit union and other privately insured credit unions are not
bound by contract with the NCUA, nor are we required by California law to have fo pay for federal share insurance
losses. It is my view that the manner in which the so-called “voluntary contributions® that the NCUA seeks from us
and other non-federally insured credit unions (inciuding credit union leagues and credit union service organizations),
is an attempt to place an ultimatum on us, then have our corporate credit union do the dirty work of voting for our
expulsion. This concept reinforces our decision fo have left the federal program for private insurance.

This attempt by the NCUA to extract funds from privately insured credit unions to pay for corporate losses is
obviously a case of this federal agency stepping out of Its legal boundaries. By doing this, the NCUA is effectively
taxing non-federally insured credit unions by requiring this “voluntary contribution® be paid to the TCCUSF. The
potential for legal proceedings and legal expenses looms on the horizon, and should be avoided altogether by
removing this unreasonable requirement from the final amendments to the proposed corporate rules.

Since our credit union depends on the services from our corporate credit union and we value our relationship with
them, we certainly hope your agency will reconsider the amendments as proposed.

Res ly yours,

o St

Valorie Pruitt
President/CEQ

Main Office: 1485 RIVER PARK DRIVE » SACRAMENTO, CALIFORNIA 95815 » TELEPHONE {916} 921-5050
Branch Office: 3775 INDUSTRIAL BLVD., WEST SACRAMENTO, CA
loan protection available . all accounts insured by ASI
NOT FOR PROFIT .. . NOT FOR CHARITY . . , BUT FOR SERVICE

159



