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I will address my comments to three issues:

1. Corporate Recapitalization and Legacy Assets
2. Term Limits and Corporate Democracy
3. Unintended Consequences of Proposed Investment Regulations

Corporate Recapitalization and Legacy Assets
As a credit union board member and treasurer I could never approve putting more
capital into a Corporate unless the new capital is shielded from potential losses from
legacy assets. This would be putting "good money after bad" and a breach of my
fiduciary responsibilities.

Term Limits and Corporate Democracy
Limiting terms for Corporate board members is the wrong approach to quality
democratic participation. Such term limits result in more power for managers and less
power for the boards. What is the problem that you are trying to fix with this? Find a
more innovative approach. 

Unintended Consequences of Proposed Investment Regulations
Ours is a low income community development credit union.  As such I do am without
much experience in investments and do not fully understand the ramifications of
weighted average life limits, limits on certificate redemption at a premium, and other
limits that are proposed. I do have experience and contact with many other credit
unions of all sizes and types. If the Corporates are put at a competitive disadvantage
to non-cooperative financial institutions, the Corporates will lose support based on
market forces. Large credit unions with large investment portfolios will run for better
yields outside of the credit union system. This will destroy the Corporate system
through the unintended consequences of regulatory action. As a result, smaller credit
union's with liquidity needs will be left out in the cold. There is a need for regulation,
but regulations should be applied in a way that does not put the cooperative system
at a competitive disadvantage. In my personal opinion the regulations that are most
needed are 1) usury limits capping loan interest rates at 18% across all financial
institution types, and 2) strict regulation or outright government operation of the
securitization rating agencies.

Sincerely,

Ron Ehrenreich
-- 
Ron Ehrenreich, Treasurer/CEO
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Our mission is to rebuild our local economy in ways that foster justice,
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conventional financial institutions.
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