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CRED1T UNION 

Mach 8, 2010 

Ms. Mary Rupp 
Secretary ofthe Board. 
NatioDal CnditUaioa.Admjpistratjon 
1775 n.D S1ftMIt 
A1cxaadria. Viqiaia 22314-3428 

SabJed: S..Warcisl 0......_ Put1N ~ er.tltU..... 

Dear Ms. R..upp: 

Educa1ional Comamaity Credit UDioG (BCCU) ita..u cadit __ ($40 M iDAI8Cts) aad we 
dcpcad heavily OIl Mismuri ColpaW Cadit lJaioa(MCCU)" maXON MCCU b all our 
member1rpnspNmc1cariap ID4most ofCD' ........aw.a __,.... W'idKwltMCCU we 
will be forced to depcad IIlOIeMavily _ '-b.........__.tleIe..xesbccauIe I 
have DO desitc 10 SIIJPOd a ........COlJIOI*. I JDUCIa ,.,........~ levd flom my 
coJpOl'lte. That beiaa said it..,.......NCUA would lie --.CCIIItIoJIeble lilt (all QX})Of&tes 
are cuirently UDder NCUA's re'tkw) fbr ~ risk (BIab-PDIC, Blob:ragc-SBC). 

The NCUA Boanl bas drafted sipificaDt resuJatio1ts to CODtrol risk at the DIIio.D.'s corporate cndit 
UDions. MCCU has responded. with JDOI:e JmowIcdac addetail1blD. I am capable ofcIoiD&- Afl.a 
!aldin, their summary, I aJadly sipecI OD to tt.ir BiDe paae respoase.. Please 1ab it as a valid 
review ofdle pluses aDd. mimws ofyour proposed mauJaticm. It is 1rUly sad that they must dcfald 
tbaDaclves for cloiq tho riPt thiDp for tl'ie past 30 plus years to coatrol risk. '!'bey relied OIl US 
Central Fcdaral Credit Union's (USC) fiapcialllOUDdnc:ll8lld oxpertiJe which was based.1arply 
on knowina how heavily it was audited by third party firml.1Ild ~ byNCUA 
(fall-time NCUA examiner on D). I tJI.'JW doubt your ability to read .. quietly ad i.adc,pc:Ddeotly 
as the martaIplace mquires. ControDiDg SOllIe risk CIIIl be a good 1Iaiq. coattolliDa aU risk I believe 
will be fatal to aU co~ credit UDicms aDd CYCDtaalIy damIp all aatural penon cn:dit Dons. 

In The Wall Street loumal article ofMarch 8, 2010, Battle 1Dsid.c Fed Raps Over Bank 
R.eguJati.cm, the "Fed is said to be ftdcfining its role" aDd I 'WOUld. say that most Hkely o1her 
Federal Replator (NCUA) wiD follow suite. 'lbe article weal on to state: "T.bougb. partly a 
'turfwar, the fiIbt 0VCHDd wiIhin-1be Fed is much more fban1hat. It is part ofa broad 
battle ova: how America's finamial SJs&an should be regulated. stiIllJDlaOlved 18 months 
after it stood at the brink ..• The offortwiD iD.fluencc how:6JNmciaJ firms iD.teract with die 
public, who decides how much risk they C8Il take IUd uJtim*ly how profitable they are. At 
stake, beyoDd _ are the Fed's effeeti.valeu iii pidiDathc ccxmomy toward low 
UllCJDl)ioymmt aud.low inflation. and America's ability to avoid fiDaDcial crises in the tC(,~ q 
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future..•Before 2008, regulators and Wall Street had convinced themselves that a quarter
century of financial innovation had made the system safer by dispersing risk; resp<)ll5ibility 
was best left in the hands ofbanks' risk managers rather than regulators. Today, a new 
mind-set prevails in many quarters, including the Fed. It now is guidine commercial banks 
on everything from how to pay employees to how to adjust for risks in areas like 
commercial real estate and constructions loans ... We have been couducting intensive self
examination ofour regulatory and supervisory responsibilities and have been actively 
implementina improvements. Mr. Bemanke said last month, in a plea to lawmakers to 
preserve the Fed's powers." 

I am sure your intentions are to control only the bad risk in the markccp1ace. Therefore, I foresee 
usc being overregulated and UIlable to compete now and in the future. The loss of the corporate 
network will accomplish two things rather quickly: 

• 	 Make the NCUSIF Fund temporarily stronger because ofIess risk 
• 	 Make all credit unions (mostly big credit union's) less profitable because ofless risk:, 


thereby reducing capital growth 

• 	 Reduced capital growth will hamper future member and savings growth 
• 	 That will lead to the NCUSlF Fund being more vulnerable to credit union failures as smaller 

credit unions are merged with larger credit unions until only the larger credit unions are left. 
At that point their failure would jeopardize the fund. 

I have dealt with MCCU for the past 30 years and I remember what it was like before MCCU was 
organized to serve credit unions. It was a patch work ofvarious banks providiDg this or that, but 
never a tailored service that was both member fiiendly and staffefficient. MCCU has been 
exceptionally helpful and accurate over the years and that bas allowed ECCU to operate with 
consistent member service and improved staffefficiency. Furthermore, as the products my 
members demand continue to evolve, the expense ofproviding those products maybe prohibitive. 
We heavily utilize our league and our corporate to help produce these products at mjnimum cost 

Please .remember that the corporates were not in and ofthemselves the problem.. It was a much 
larger system failure. It was not a bicycle wreck (representing individual cn:mt union) or a car 
wreck (representing coIpOIates) or a bus wreck (n:presenting banks) that awsed. the losses and 
almost brought down the nations financial systems. It was a 3000 mile elevated road that stretched 
from coast-to-coast road that all financial institutions were traveling at the time that collapsed. We 
need to leam from our mistakes and begin n:building. It is just going to take time to grow back: the 
member confidence and much needed reserves that have been lost. 

I hope and pray that my comments, along with those ofother credit unions will assist you in 
improving the current system. My ultimate hope is that the new regulations will provide for a safe 
and democratic solution for all parties. 

Sincerely, 

..bbJ---~;,
SteveW~
ECCU President 
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