
 
 

 
 
March 8, 2010 
 
Ms. Mary Rupp 
Secretary of the Board 
National Credit Union Administration 
1775 Duke Street 
Alexandria, VA 22314-3428 
 
Via:  Electronic Mail 
regcomments@ncua.gov 
 
 
Re:  Comments on Advance Notice of Proposed Rulemaking Part 704 
 
Dear Ms. Rupp 
 
On behalf of NorthWest Plus Credit Union, we appreciate the opportunity to comment on the 
NCUA’s plans to restructure the corporate credit union system.   
 
NorthWest Plus believes that there is a valuable role for the corporate system in providing the 
necessary services for the natural person credit unions.  Without the corporate credit unions, 
natural person’s credit unions would have to rely on other service providers that don’t necessarily 
have the best interest of the credit union movement in mind.  However, we do disagree with the 
need to maintain a two tier corporate structure which we believe is inefficient and unnecessary.  
Additionally, we believe that the number of corporate credit unions is excessive and also 
unnecessary.  While competition is a means to control cost for the services corporate credit 
unions offer, it is our belief that with the consolidation and regionalization of corporate credit 
unions, natural person credit unions will benefit further.  
 
While we recognize that natural person credit unions are required to provide the necessary capital 
to allow corporate credit unions to provide the full range of services necessary to support natural 
person credit unions, two important points should be made. First, this capital should be portable 
meaning that if a natural person credit union wishes to move to another corporate because they 
may not be satisfied with the services being offered, the existing capital should be allowed to 
move to the new corporate credit union without any time restraints.  Second, capital should be 
calculated the same for all corporate credit unions.  While we believe capital should be based on 
the level of deposits maintained at the corporate credit union and not by the natural person credit 
union’s assets, if, however, the capital is based on assets, it should be fairly based.  A $100 
million credit union should not have the same capital level requirements as a billion dollar credit 
union.    
 
We believe that corporate credit unions must be able have a higher level of investment authority 
to achieve higher returns to augment the cost of the services being provided to the natural person 
credit unions.  By severely limiting interest rate, concentration, and credit risks, corporate credit  
 



 
 

 
 
unions would not be able to adequately price their services to natural person credit unions.  But, it 
is critical that the NCUA, as our regulator, first, require that the corporate credit unions have the  
expertise on staff to manage the natural persons credit union’s capital and also ensure that, 
through frequent examinations, the corporate credit unions are effectively managing the various 
risk factors.    
 
We trust that through the many comments NCUA has received that the NCUA will develop the 
necessary regulatory requirements to support a sound and robust corporate credit union structure 
that will support the natural person credit unions for years to come.   
 
Finally, we want to thank you for allowing NorthWest Plus Credit Union the opportunity to 
provide feedback on the proposed rulemaking for Part 704. 
 
Sincerely, 
 
 
 
Doug Bennett 
President/CEO 
NorthWest Plus Credit Union 
 
 
 


