
February 22. 2010 

Ms. Mary Rupp 
Sccrewy ofthe Boatd 
National Credit Union Administration 
1775 Duke Street 
Alexandria, Virginia 22314-3428 

Dear Ms. Rupp: 

Re: Response to Proposed Rule for Corporate Credit Unions (12 CPR Part 704) 

The NeUA has proposed significant cbanps to the regulation of corporate credit unions 
(Corporates). As III owner and user ofservices ftom Central Corporate Credit Union (CenCorp), 
we will ultimately be impacted by any change in Corporate regulation. 

CenCorp is our credit union's primary SOUJ'Ce for meeting our liquidity needs. CenCorp has 
historical1y provided a coJIVeoienticompetitive alternative for investing f\mds not currently 
needed to meet loan demand or a source ofshort-term liquidity when we needed funds. CenCorp 
also provides us with various correspondent services that are integrated with our internal 
operations aDd. data processing systems. 

We have chosen to use CenCorp because of the value that is delivered. This value includes 
qualitative aspects, such as products customized for a credit tmion environment and 
responsiveness to qucsti~ and quantitative aspects, such as better returns on deposits and 
lower pricing on correspondent services. For our eredit union, we estimate that our annual 
benefit from using cenCorp VI. other provideJ'S at approximately $40,000. Out credit uaion uses 
the following services offered by CenCorp: 

Overnight Deposit Account (Hi-Yield) 
Term Certificates 
Line-of-Credit (Demand) or Term Loans 
SimpliCD 
Wire Transfers and 
ACH Receiver and Origination 

It is our understanding that the assetIIiability management sc:roon ofthe proposed rule is 
restrictive to the point that the earnings capability ofCenCorp will be greatly diminished. 
CenCoxp would need to reduce the RJtum to Ulembers in order to meet the earnings retention 
requirements mandated in the proposed rule. This would make it difficult for us to continue to 
provide service to our members. Passing on increased costs ofa new provider to our membership 
would further delay this area's recovery. Our rural location with many part-time employed 
workers depends on our credit union being able to provide cost effective solutions to their needs. 
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Central Corporate Credit Union 

Measurement of Eeonomic Value 


This spreadsbeet is intended to assist you in measuring the annuat value provided directly to you through CenCorp 
product pricing. It is not an exhflUStive list and does not account for specific features or fu.nctionality differences 
between cenCorp .and other providers. By ncccasity. thilll is a J'OU8h estimate IUld Is subJectiw. 

To use the ~eet, enter.five requesffld itcm.s I" the blus.-shodad (11'" below. The amounts that you enter 
will automattQIJy carry forward to the table below and c:aJeulltll the estimated annual CenCorp benefit ofusing 
CenCorp products. An explanation ofthe items and the methodology used i. presented under the second worksheet 
tab titled "Explanation". 

Enter your t111SrQge Hi-Yield balanee 

Enter your Jine-of-credit (demand Joan) limit at cenCorp 
Enter the number ofrnOPlthly outgoing wira initiated throuah CenCorp 
Enter your current m01'lthly share draft processing fees from CenCorp 
Enter the number of monthly Deposit Express items deposited through CenCorp 

(A) (8) (A) x (B) 

Dollar Amount Your 
or Value! 

Annual Volume Difference Benefit 

Overnight account earnings over other providers $2,000,000 0.50% $10,000 

No commitment fee for a line-of-credit SS.OOO,OOO 0.10010 5,000 

Wire transfers 3.600 $5.00 18,000 

Share draft processing $0 15% 0 

Deposit Express 0 $0.02 0 

Estimated ADaDal V:tlae $33,000 

P~~~o~~ 
~~ 

AfflUX 

Y'V,OO 0 
...---­ " 

1;1tf 



