UNITED STATES OF AMERICA
NATIONAL CREDIT UNION ADMINISTRATION
Alexandria, Virginia

In the Matter of
Docket No.: 14-0200-R5

Nicole Cheung

NOTICE OF PROHIBITION

WHEREAS on or about August 25, 2014, Nicole Cheung (“Cheung’}) was sentenced on
the charge of Embezzlement and Misapplication of Funds by-Credit Union Employee, 18 U.S.C.
§ 657, a charge to which she had previously pleaded guilty, in connection with her employment
at’OTS Employees Federal Credit Union, in the United States District Court for the District of
Hawaii;

WIIEREAS a violation of 18 U.S.C. § 657 is a criminal offense involviﬁg dishonesty and
breach of trust; |

NOW, THEREFORE, YOU ARE HEREBY NOTIFIED THAT:

1. Pursuant to 12 U.S. C. § 1785(d)(1)(A) and 12 U.8.C. § 1829(a)(1)(A), Cheung
is prohibited from becoming an “institution affiliated party” of any insured depository institution,
as defined in 12 U.S.C. § 1786(r); otherwise participating, diljectly or indirectly, in the conduct of
the affairs of any insured depository institution; and owning or controlling, directly or indirectly,

any insured depository institution;




2, Pursuant to 12 U.S. C. § 1785(d)}(1)(B) and 12 U.S.C. § 1829(a)(1)(B), no insured
depository institution may permit Cheung to engage in any conduct or continue in any
relationship prohibited in paragraph 1 above;

3. Pursuant to 12 U.S.C. § 1785(d)(3) and 12 U.S.C. § 1829(b), whoever knowingly
violates paragraph 1 or 2 above is subject to a fine of not more than $1 million for each day such
prohibition is violated, or imprisonment for not more than five (5) years, or both; |

4, The “Judgment in a Criminal Case” document, Case No. 1:14CR00459-001, is
made a part hereof and is incorporated herein by reference; and

5. This Notice of Prohibition shall be effective and enforceable on the date set forth

below.

IT IS SO ORDERED this /4 _day of 4 /ppember , 2014,

NATIONAL: CREDIT UNION ADMINISTRATION BOARD

By: MM
Wzabeth Whitehead
Regional Director

NCUA Region V
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United States District Court ., A6 28 o A)

District of Hawaii at__o'olackand__ _min__M,
' SUE BE(TIA, GLERK
UNITED STATES OF AMERICA JUDGNENT IN A CRIMINAL QASE,;
V. - voo= E
Case Number:  1;14CR00459-001 -+ 1
NICOLE CHEUNG USM Number;  03386-122 ’é‘% D o
Peter Wolff FPD oW - rE
Dafendant's Attorney e o e
Er'_ > e
i 4 T
THE DEFENDANT: bt s =
:...‘v\_"'l . (;? P
vl  pleaded guilty to count: 1 of the Information . S ‘-£
[l pleaded nolo contendere to counts{s) ___ which was acospted by the court, e

[1 was found guilty on count(s) ____ aftar a plea of not guilty.

The defendant Is adjudicated guilty of these offensas:
Tile & Section Nature of Qffense Offense Ended Count

18 USC 657 Embezzlement and misapplication of funde  9/2012 1
by credit union employee

The defendant is sentenced as provided in pages 2 through 6 of this Judgment, The sentenca is Imposed
pursuant to the Sentencing Reform Act of 1284, T

il The defendant has been found not guilty cn cdunts(s) __andls dlscharged as to such count{s).
{1 Count{s) ___{isHare) dismissed ch the motlon of the United States,

It is further ordered that the defendant must notlfy the United States Attorney for this district within 30
days of any change of name, residence, or malilng address until ail fines, restitution, costs, and special assessments

fmposed by this judgment are fully paid, [f ordered to pay restitution, the defendant must notify the court and
Unlted States Attorney of material changes in economic circumstances,

AUGUST 25, 2014

Data of impesitlon of Judgment
{ Signature of Judiclal Officer ‘Z
SUSAN OKI MOLLWAY, Chief United States District
Judge
Name & Thle of Judicial Offfcer

AIG 26 201

Date
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CASE NUMBER: 1:14CRO04B68-001 Judgrnent - Paga 2 of &
DEFENDANT: NICOLE CHEUNG
IVMIPRISONMENT

The defendant is hereby committed to the custody of the Unlted States Bureau of Prisons to be impriscned
for a total term oft TWENTY (20} DAYS INTHE
. FILER NlsTRICT COURT

sD
UNTED STRIES OF WA

oct 17 2
[1] The court makes the fpllowing recommendations to the Bureau of Prisons: Z ok 2 and/ S| me._,._
SUE BElTlA.G

[1 The defendant is remanded to the custody of the United States Marshal.

[1] The defendant shall surrender to the United States Marshal for this district.
[1at__
[]as notn‘led by the United States Marshal,

[v] The defendant shall surrender for service of sentence at the Institution destgnated by the Bureau of Prisons:
[v] before 10:00 a.m._ on _10/4/14 . . .
[ 1 as notlfied by the United States Marshal,
[ } as notlfied by the Probation or Pretrial Services Officer,

RETURN
I have executed this judgment as follows:
o TRED AL DERTENTTON CENTER
- UrrmﬁPEn‘g, e
Dafandaggfeﬁmion ocT 0 4 2014 ta HONOLULU’ H196820
at 7 , with a certifled copy of this ]udgment

U/%AM

By

CORRECTIONAT SYSTEMS OFFICER
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CASE NUMBER: 1:14CR00459-001 Judgment - Page 3 of 6
DEFENDANTY NICOLE CHEUNG

SUPERVISED RELEASE

Upan releass from. Imprisonment, the defendant shall fie on suparvised release for a term of: FIVE (5] YEARS

Tha defendant must report to the probation offles in the district to which the defendant s released within 72 hours of release
from the custody of the Bureau of Prlsons,

The defendant shall not commit another federal, stata, or local crime.

That the defendant shall not unlawfully possess a controfled substance, The defendant shall refrain from any unlawful use of a
controlled substance, The defendant shall submit to one drug test within 15 days of commencernant on supervision and at least
two perlodic drug tests thereafter, but not more than 8 valid drug tests per month during the term of supervised releasa,

[V‘]l The above drug testing condltlon Is suspended, based on the court’s determination that the defendant poses a low risk
of future substance abuse, [Check |f applicabls.)

(v] The defendant shall not possess a firwarm, ammunition, destructive device, or any other dangerous weapon (Check If
applicabla,)

| The defendant shall cooperate in the cellection of DNA as directed by the prohatlon officer, [Chaék if applicable.} .

£l The defendant shall raglster In pargan with the state sex offender registration agency in the jurisdiction where the
defendant resides, works, or Is a student within 3 businass days after being sentenced or after belng released from
custody pursuant to the Sex Offender Reglstration and Notification Act (Title | of the Adam Walsh Chlld Protaction and
Safety Act of 2006). For Initial reglstration purposas cnly, the defendant shall also ragister in the Jurlsdictlon in which
convicted If such Jurlsdletion Ia differant from tha Jurlsdietion of residence.(Check If applicabls.)

[1] The defandant shall participate in an approved program for domestle violencs. {Check If applicable.}

If this jJudgment imposes a fine or restitution, it Is a condition of supervised releass that the defsndant pay In
accordance with:the Schedule of Payments sheet of this judgment.

The dafendant must comply with the standard conditlons that have been adapted by this court as well as with any
additional conditlons on the attached page,
STANDARD CONDITIONS OF SUPERVISION

1} the defendant ahall not leave the judlolal distrist without permission of the court or probation officer;

2} the defendant shall raport to the probation offlcer and shall submit a truthful and comgpleta wiltten report within the flrst five days of each
month;

3]  the defandant shall answer truthfully all inqulirles by the probatlon offlcer and follow instruotions of the probatlon officer;

4} the defendant shall suppart his or her depsndants and mest other family responsibllities;

B}  the defendant shall work regularly at a lawful ocoupetlon unlass axcusad by the probatlon officer for sohaoling, tralning or other
acoaptable roagsons;

6}  the defendant shall notify the probatlon officar ten days prior to any change In rasidenoe or employment,

7} tho defendant shall refrain from excesslve use of alcohol and shall not purchasa, possess, uge, distribute, or administer any controlled
substance or any parapharnalia related to any controllad substanoes, oxcept as prescrlbad by a physlofan;

8)  the defendant shall not frequant places whera controlled substances ara lllegally sold, used, distributed, or adminlstered;

9}  the defendant shall not associate with any persons engaged In eriminal activity, and shall not associste with any parson convicted of &
falony unless granted permigalon to do S0 by the probation offleet:

10] the defendant shall permit a probatlon offiver to visit him ar her at any time at homa or elsewhera and shall permlt confiscation of any
contraband obearved In plaln view of the probatlen offlcer;

11) the dafendant shall notify the probation offlcar within seventy-two hours of heing arrested or questioned by a law enforcemant cfflcer;

12} the defendant shall not anter into any agresment to act as an Informer or a speclal agent of & law anforcamaent agenay without tha
parmission of the court}

i3] as direoted by the probation offleer, the defendant shall notify third partles of riska that may be occasioned by the dsfendant s ariminal
racord or parsonal history or oharaoteristlos, and shell parmit the probation officer to make such notifleations and to conflrm the
defendant's compliance with such niotifleation requirement,
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DEFENDANT: NICOLE CHEUNG '

SPECIAL CONDITIONS OF SUPERVISION

The defendant shall participato n an alochol abuse assessment, and shall participate in any treatment recommended by the
evaluator, as direeted by the Probatlon Officer,

The defendant shall parﬁcipate in a mental health assessment, and shall particlpate In any treatment recommended by the
evaluator, as directed by the Probation Offiger,

The defendant shall serve 3 months of home detentlan with location monlioring as arranged by the Probation Office. During this
time, the defendant shall remain at her place of resldence durlng nonwozking hours and shall not leave her residence without the
approval of the Probation Office. The defendant shall wear a location manitoring device and follow the locatlon monitoring
procedures pursuant to the Participant’s Apgreement and shall earn leave ag determined by the Probation Office. The defondant
will also be responsible for the payment of the location monitorlng sosts as directed by the Probatlon Offics,

Restitution of $21,607.00 is due to CUMIS Insurance Socisty, Ine, Any unpaid balance is to be paid during the period of
supervision {n monthly installments of not less then 10%% of the defendant's pross monthly ingome, The court may order that this
requirement be changed from time to time ay the defendant's circumstances warrant, but no court ordor shall be required for the
dsfendant’s voluntary agreement to pay more thau the court-ordered mininum, Interest is waived while the defendant is serving
any term of imprisonment and shall begin accruing on any remaining balance on the defendant's release on supervision.
Payments shall be made by payroll deduction, when applicable, The defendant shall notify the probation officer of any change in
the defendant’s economic clrcumstances that affect the defondant's abilify to pay, The defondant’s economie circumstances shall
bo roviewed by the probation officer on at feast an annual basis,

The defendant shall exeoute all financial disclosure forms, and provide the Probatlon Office and the Financial Litigation Unit of
the L8, Attorney’s Office access to any requested ﬁnancial information to include submitting to periodic debtor's examinations
as directed by the Probation Office,

The defendant shall notify the Probation Office of anjf contemplated employment and shall nEtain appfoval from (he Probation
Office for all employment, Unless the defendant is self-employed, she may not be employed in any capacity wharem she has
custody, coniral, or management of her employel 8 Tunds. .

The defendant shall provids to the Probation Office a signed release authorlzing credit checks and an accurate financial
statement, with supporting documentation, as to all sourees and amounts of Income and all expenses of the defendant and auy
business owned, in whele or in part, by the defendant,

The defendant is pfohibited from incurring credit chargés and lines of eredit without the prlbr appro{ral of the Probation Ofﬁce,
until such time that the restitution Is paid in full,

The defendant shall apply all monies recetved from income tax refimds, lottery
winnings, inheritance, judgments and any antleipated or unexpected financial gainy
to the outstanding Cowrt-ordered finanedal obligation, at the discretion and direction of the Probation Office,

The defendant shall submit her person, property, house, residence, vehicle, papets, or office to 4 search conducted by a United
States Probation Officer, Failure fo submif to a search may be grounds for revocation of release. The defendent shall warn any
other occupants that the premises may be subject to searches pursuant to this condition, An officer may conduct a seatch
pursuant to this condition only when reasonable suspicien exists that the defondant has violated a condition of hor supervision and
thaf the areas to bo searched contain. evidence of this violation, Any search must be conducted at a reasonable time and in &
reasonable manmer.
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. Shest § - Criminal Monstary Penaltles .
CASE NUMBER: 1:14CR0O0469-001 Judpment - Paga b of 6
DEFENDANT: NICOLE CHEUNG

CRIMINAL MONETARY PENALTIES

Tha defendant must pay the total criminal monetary penaltles under the scheduls of payments on Bheet 6.

Assessment Fine Restitutlon
Totals: $ 100,00 3 $ 21,807.00
[]1 The determination of restitution is deferred until . An Amended Judgment In a Criminal Case [A02486C) wlll be enterad

efter such a determinatlon,

[1 The defendant must make restitution (including community restitution) te the following payees In the amouni listed belaw,
if the defendant makes a partial payment, each payee shall receive an approximately proportiened payment, unfess
spaclfiad otherwlse in the priority order or percentage payment column below. However, pursuant to 18 U.S.C. 83664{l),
all non-faderal victims must ba pald before the United States is paid.

Name of Payee Total Loss* Restifutlon Ordered Priority or Percgntagt_a

CUMIS Insurance Soclety, Inc. . $21,607.,00
P.0, Box 1221

Madison, Wi 63701

TOTALS ' 9 & 21,807.00

[1 Restitution amount ordarad pursuant to plea agreement $ _

[1 The defendant must-pay interest on restitution and a flna of mare than $2500, unless the restitutlen or fine Is pald n full
befare the fifteenth day after the date of the judgment, pursuant to 18 U.8.C, §3612(f). All of the payment optlons on
Sheet & may be subject ta penalties for dellnquancy and default, pursuant to 18 U.5,C. §3612(g}. )

[1 The court determihad that the defandant does not have the abllity to pay intersst and it Is ordered that:
[ the interest requitement Is waived for the [1fine - [ ] restitution
[+} tha interest requirement for the [} fine [+/] restltution is modified as follows:

Interest is waived while the defendant is serving any term af ﬁnprisonment and shall begin accruing on any remaining balance
on the defendant's release on supervision, -

*FIndings for ths total amount of losses are required under Chapters 108A, 110, 110A, and 113A of Title 18 for offenses
committed on or after September 13,1884, but before April 23,1996,

e s g — 12
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AO 24BB {Rev, 8/05} Judgment In a Criminal Case I

' Sheet 6 - Schadule of Payments
CASE NUMBER; 1:14CR00468-001 Judgment - Page 8 of &
DEFENDANT;: NICOLE CHEUNG

SCHEDULE OF PAYMENTS

Havitg assessed the defendant’s abllity to pay, payment of the total criminat monetary pensltles are dus as follows:

A [] Lump sum payment of $ _ due immedlately, balance due
I1 not later than _ , or
(1 In aocordance  [1C, [JD, (1B or[]Fbelow,or

B [v] Payment to bagin immed!ately {may be combined with i1C, [1D,0r[]1F below); or

o} (1 Payment in equal _ {8.g., weskly, monthly, guarterly} inetallments of $ _ over a period of _ le.g,, months or
vears), to commenoa _ {e.g., 30 or 80 days) after the date of this Judgrnent ar

D [1] Payment in equal _ {e.g., weaekly, manthly, qua'rterlyl Installments of § _ over a petiod of _ {e.g., months or
years), to commence _ {e.g,, 30 or 60 days) aftar the releass from Imprisonment to a term of supervisien; or

E [1 Payment during the tarm of suflarvlsed release wilt commence within _ {e.g,, 30 or 60 days) alter releass from
imprisonment. The court will set the payment plan based an an assessment of the defendant’s ability to pay at
that time; or

F [v] Spacial Instructions regardmg the payment of criminal monetary panaltios;

Raestitution of $21,607.00 is dus to CUMIS Tnsurance Soclety, Ine, Any unpaid balance is to be paid during the
petiod of supervision in monthly installments of not less thun 10% of the defendaut's gross monthly income. The
court may order that this requirement be changed from time to fime as the defendant's circumstances warrant, but no
conrt order shall be required for the defendant's voluntary agreement to pay more than the court-ordered minfrmum,
Interest is waived while the defendant is serving any term of imprisonment and shall begin acoruing on any
remaining balance on the defendant's release on supervision. Payments shall be made by payroll deduction, when
applicable. The defendant shall notify the probation officer of any change In the defendant's economic circumstances
that affect the defendant's ability to pay, The defendant's economic circumstances shail be raviewed by the probation
offlcer on at lenst an annual basis.

Unless the court has expressly ordered otherwlss, if thls jtidgmant impores Imprisonment, payment of criminal monatary
penalties [s dus durlng imprlsonment, All eriminal monatary penalties, except those payments made through the Federal Bureau
of Prisons’ Inmate Financlal Responsibillty Program, are made to the Clerk of the Court,

The defendant shall revelve oredit for ali payments previously made toward any erfminal monetary penaltles imposed,

1 Joint and Saveral

Defendant and Co-Defendant Names and Casa Numbers {including defendant number, Total Amount, Joint and Several
Amaount, and corresponding pay, If approprlate,

[1 The defsndant shall pay the cost of prosscutlon,
[} Tha defendant shall pay the following ceurt cost{sh:
[1 The defondant shall forfelt the defendant’s Interest In the following property to the United States:

Payments shall ba applied in the following order: [1) assessmant, {2} restitution ptincipal, {3) restitution Interest, (4} flne
pringlpal, (B} fine interest, (8} community restitutlon, {7) penalties, and (B8] costs, Including cost of prosseution and eourt costs.




