-FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2022 Q2

Overall Trends

Asset Distribution Number of Insured Credit Unions Reporting
(% of Total Assets)
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B Net Loans 6,000 Total
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SOURCE: All data in this report is extracted from the quarterly archived database containing Call Report data.
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Net Worth
Aggregated Net Worth Ratio

12%

10.4%
10%
8%
6%
4%
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0%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Net Worth and Subordinated Debt included in Net Worth Growth (YoY) Distribution of Net Worth Ratio
480.2% 500%
) 2016Q4 2017Q4 2018Q4 2019Q4 2020Q4 2021Q4  2022Q2
10% 10.8%
400% 70, 5,660 5,449 5,294 5,160 4,946 4,731 4,656
. y ° 97.8% 97.8% 98.5% 98.5% 97.0% 95.7% 95.9%
0
88 81 51 38 104 168 156
300% 694 to 7%
6% Measure Names 1.5% 1.5% 0.9% 0.7% 2.0% 3.4% 3.2%
. Net Worth Growth >3 34 ” 31 38 37 37
- i - i 200% 49 9

2% Subordinated Debt included in Net Worth (Right) 0 4% to 6% 0.4% 0.6% 0.4% 0.6% 0.7% 0.7% 0.8%
20 to 4% 13 4 3 4 7 4 2
29 100% <700 4% 0.2% 0.1% 0.1% 0.1% 0.1% 0.1% 0.0%

0% to 2% 1 2 2 2 2 2

0% 0% oto <o 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Subordinated Debt included in NW (YOY) Not collected before 4Q 2012
3 1 1 2 2
2013 2015 2017 2019 2021 <0%

0.1% 0.0% 0.0% 0.0% 0.0%
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Earnings
Return on Average Assets vs. Provision for Loan & Lease Losses Yield vs. Cost of Funds
(Annualized) (Annualized)

. Provision to Average Assets
1% ROAA "o f—\
0.8% 0.9% 4.0% B Yield on Loans to Average Loans 4.2%
Yield on Investment to Average Investments
. Cost Of Funds to Average Assets

0.6% 3.0%
0.4% 2.0%

1.1%
0.2% 1.0%

0.2%

0.0% 0.0%
2013 2015 2017 2019 2021 2013 2015 2017 2019 2021
Breakdown of Return on Average Assets Operating Expense vs. Net Interest Margin
(Annualized) (Annualized)
Net Interest Fee & Other Non-Interest Provision for Other Return on
Income Income Expense Loan & Lease Non-Interest Average 3 0% W N
P Losses Income Assets =" 0 2.8%
2012 Q4 2.9% 1.4% 3.2% 0.4% 0.0% 0.9%
2.5% 2.7%
2013 Q4 2.8% 1.4% 3.2% 0.3% 0.0% 0.8%
2014 Q4 2.8% 1.3% 3.1% 0.3% 0.0% 0.8% » 0%
. (0]
2015Q4 2.9% 1.3% 3.1% 0.3% 0.0% 0.7%
2016 Q4 2.9% 1.3% 3.1% 0.4% 0.0% 0.8% 1 5o
2017 Q4 3.0% 1.3% 3.1% 0.5% 0.0% 0.8%
2018 Q4 3.1% 1.4% 3.1% 0.5% 0.0% 0.9% 1.0%
Operating Expenses to Average Assets
2019 Q4 3.2% 1.4% 3.2% 0.4% 0.0% 0.9% Bl Operating Exp verag
Net Int Inc to Average Assets
2020 Q4 2.8% 1.3% 3.0% 0.5% 0.1% 0.7% 0.5%
2021 Q4 2.6% 1.3% 2.8% 0.1% 0.1% 1.1%
0.0%

2022 Q2 2.7% 1.1% 2.8% 0.2% 0.0% 0.9% 2013 2015 2017 2019 2021
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Loan Distribution

Loan Distribution
(% of Total Loans)
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First Lien Real Estate Loan Distribution
(% of First Lien Real Estate Loans)

100%

80%

60%
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[ Fixed

20%

0% Reporting Change Excludes Commetrcial
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Prior to March 31, 2022, Commercial and Member Business Real Estate Loans were included with the non-commercial categories.
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2022 Q2

Loan Distribution (continued)

Loan Distribution - Detail
(% of Total Loans)

wee —— 7
. Credit Card ﬁ-_%ﬁ//g
80% e Other Unsecured
New Vehicle 21.0%
Used Vehicle
[0)
60% D First Lien Residential Non-Commercial /——/—377;
. 0
. Other Non-Commercial Real Estate
40% Leases & All Other Non-Commercial
Commercial Real Estate Secured
Commercial Non-Real Estate Securred
20%
5.6%

0%  Reporting Change Separated Commercial | 0.7% 8.4%

2014 2016 2018 2020 2022

Prior to September 30, 2017, Member Business Loans were included in the non-commercial
categories.

Loan Distribution - Detail

(Billions)
$6
B
$1,000B $2
$523B
$77B
$0B  Reporting Change Separated Commercial | $10B $116B
2014 2016 2018 2020 2022

Loan Growth
(Year Over Year)

2017Q4 2018Q4 2019Q4 2020Q4
Credit Card 9.2% 7.5% 6.8% -6.4%
Payday Alternative -12.5% 22.6% 20.6% 5.9%
Non-Federally Guaranteed 14.3% 17.0% 7 3% 9.0%
Student
All Other Unsecured 8.5% 6.5% 7.7% 12.8%
New Vehicle 13.3% 11.4% 0.2% -3.7%
Used Vehicle 10.2% 9.1% 4.0% 4.6%
All Other Secured Non-
Commercial Non-Real Estate 10.2% 7.5% 10.8%
Leases 62.2% 16.6% 13.1% 0.8%
First Lien ReS|FIent|aI 8. 3% 8.3% 9.4%
Non-Commercial
Junior Lien Re§|dent|al 19.0% 4.3% 8.3%
Non-Commercial
All Other Non- Commercial 67.9% -258% -11.5%
Real Estate
Commercial Real Estate 15.5% 16.7% 16.3%
Secured
Commercial Non-Real Estate 10.2% 3.0% 520

Secured

2017 Q4 Fields do not display values if the loan type didn’t exist in 2016.

2021 Q4

3.9%

24.8%

9.6%

-1.5%

-0.1%

10.3%

16.5%

16.4%

9.2%

-0.5%

-7.6%

19.2%

10.1%

2022 Q2

12.4%

46.7%

12.9%

9.0%

11.0%

17.4%

18.0%

26.1%

16.4%

18.2%

-10.8%

24.1%

20.5%
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Loan & Delinquency Trends

Delinquency & Net Charge-Offs

1.2%

Delinquency

(% of Total Delinquent Loans)

. Delinquency Rate 100.0% $8B
Rolling 4 quarters Net Charge Offs
1.0%
80.0% $63
0.8%
60.0%
0.6% $48
0.4% 180-359 days
0.3% ¥ 60-179 days
o I Delinquency Amount ¥2B
0.2% 20.0%
0.0% 0.0% $0B
2013 2015 2017 2019 2021 2013 2015 2017 2019 2021
Charge-Offs and Recoveries Amount Charge-Offs and Recoveries Change
Rolling 4 quarters Rolling 4 quarters
Charge-Offs Recoveries Net Charge-Offs Chargeoff %A Recovery %A Net Chargeoff %A
2013 Q2 $4,734M $879M $3,855M 2013 Q2 -14.2% 3.8% -17.5%
2014 Q2 $4,256M $389M $3,367M 2014 Q2 -10.1% 1.2% -12.7%
2015 Q2 $4,366M $920M $3,446M 2015Q2 2.6% 3.5% 2.3%
2016 Q2 $4,969M $977M $3,992M 2016 Q2 13.8% 6.2% 15.9%
2017 Q2 $6,135M $1,084M $5,051M 2017 Q2 23.5% 11.0% 26.5%
2018 Q2 $7,080M $1,217M $5,863M 2018 Q2 15.4% 12.3% 16.1%
2019 Q2 $7,062M $1,316M $5,746M 2019 Q2 -0.3% 8.1% -2.0%
2020 Q2 $7,515M $1,419M $6,096M 2020 Q2 6.4% 7.8% 6.1%
2021 Q2 $5,381M $1,630M $3,751M 2021 Q2 -28.4% 14.8% -38.5%
2022 Q2 $5,067M $1,670M $3,397M 2022 Q2 -5.8% 2.5% -9.4%
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Loan & Delinquency Trends (continued)

Loan Chargeoff Rate

(Annualized)
3.0%
2.0% . Credit Card . Commercial Real Estate Secured 2.1%

Used Vehicle Commercial Non-Real Estate Secured
. New Vehicle . First Mortgage

1.0% . First Lien Residential Non-Commercial Other RE

R . Other Non-Commercial Real Estate

--‘\~__---===::: ‘—-..-.---UTT%;-OO326

0.0% 0.0% 0.0% 0. _.86%

Reporting Change
2012 Q4 2013 Q4 2014 Q4 2015Q4 2016 Q4 2017 Q4 2018 Q4 2019 Q4 2020 Q4 2021 Q4 2022 Q4

Prior to September 30, 2017, Member Business Loans were included in the non-commercial categories.

Indirect Loans & Delinquency Participation Loans & Delinquency
0.8% $299B $3008 $72B
$ $70B
2.0%
$250B $60B
0.6%
$2008 1% $508
0.5%
$40B
0.4% $150B
1.0%
$30B
$100B
$20B
[¢)
0.2% 0.5%
B ndirect Loans $50B B Participation Loans 0.4% $108
Indirect Deling Participation Deling Ratio _
0.0% $0B 0.0% Reporting Change $0B

2013 2015 2017 2019 2021 2013 2015 2017 2019 2021
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Investment Classification
(% of Total Investments)

100%
. Time Deposits . HTM Securities
Equity Sec I other
[¢)
80% [ Trading Non ASC
. AFS Securities
60%
40%
20%
0%
2014 2016 2018
Maturity

(% of Total Investments)

100%

80%

60%

40%

20%

0%

2014 2016 2018 2020 2022

Reporting Changé

2020

Maturity
(Billions)

$400B

$3008B

$2008B

$100B

$0B

2

. <lyear
1to3vyears
. 3to5years
. 5to10years
. 10+ years

ﬁt Trends - Accounting Standards Codification

Investment Classification

(Billions)

$400B

$300B

2017

2014

Investment Growth by Maturity

2016

(Year Over Year)

2012 Q4
2013 Q4
2014 Q4
2015 Q4
2016 Q4
2017 Q4
2018 Q4
2019 Q4
2020 Q4
2021 Q4

2022 2022Q2

<1lyear

9.1%

AFINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS

2018

1-3
years

0.9%

2020

3-5
years

18.6%

2022 Q2

5-10
years

27.6%

2022

>10 years

8.1%

-3.9%

11.6%

-4.7%

-30.1%

-21.5%

10.1%

-6.7%

-9.9%

10.5%

-12.3%

-1.0%

-0.2%

-11.9%

0.1%

-3.5%

24.7%

23.6%

35.6%

72.9%

131.6%

-14.4%

14.2%

7.1%

23.1%

6.5%
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Share Trends

Share Distribution Share Distribution
(% of Total Shares & Deposits) (Billions)
100% . Share Drafts . All Other Shares

Regular Shares Non-Member Deposits
[ ] Money Market Shares

80% = o $1,5008 [ Share Certificates
= 1 IRA/KEOGH Accounts
60%
$1,000B
40%
$500B
20%
0% $08
2014 2016 2018 2020 2022 2014 2016 2018 2020 2022
Savings Maturities Share Growth
(% of Total Shares & Deposits) (Year Over Year)
100% Non
B savings Maturities < 1 Year Share Regular  Money Share IRA/ All Other Member
Savi " Draft Shares  Market Certs. KEOGH Shares .
avings Maturities 1 to 3 years Deposits
80% Savi Maturities >3
° 1 savings Maturities >3 years 2012Q4 10.7% 12.3% 7.6% -3.0% 1.8% 0.1% 2.8%
2013 Q4 6.8% 8.2% 4.4% -3.2% -0.8% -5.8% 31.2%
60% 2014 Q4 10.4% 7.8% 3.4% -1.4% -2.0% -0.5% 69.3%
2015 Q4 14.5% 9.7% 5.6% 0.6% -0.4% 3.6% 31.9%
2016 Q4 2.6% 11.7% 7.5% 4.9% 2.0% 14.4% 31.2%
[0)
40% 2017 Q4 9.1% 7.3% 4.2% 6.4% -0.6% 0.7% 17.2%
2018 Q4 14.4% 1.3% 0.9% 12.3% -0.1% 8.2% 15.9%
20% 2019 Q4 7.9% 4.1% 4.9% 20.6% 4.4% 8.5% 8.3%
2020 Q4 40.2% 27.8% 24.4% -3.9% 3.6% 27.8% -9.4%

0% | e 1:5% 2021Q4 26.0%  15.5%  19.2%  -10.3%  08%  106%  -3.3%

2014 2016 2018 2020 2022 2022 Q2 11.8% 9.9% 13.9% -7.3% -1.1% 7.2% 33.8%
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Asset-Liability Management Trends

Net Long Term Assets / Total Assets Total Loans / Total Shares
40% 3%7% $1,400B
$800B 80%
$1,200B
34.3%
30%
$600B 60% $1,0008
$800B
20%
$400B 40%
$600B
$400B
10% $200B 20%
B Net Long Term Asset / Total Assets B Loan to Share $2008
10 Year Average (non $ weighted) 10 Year Average (non $ weighted)
0% Net Long Term Asset Amount (Right) $0B 0% Total Loans $0B
2013 2015 2017 2019 2021 2013 2015 2017 2019 2021
Cash + Short Term Investments / Assets Borrowings / Total Shares & Net Worth
$400B $70B
20%
4%
$60B
4.9%
15% $3008 $508
3%
12.9% $408B
10% $200B
2% $30B
$20B
5% $1008B 1%
+
. Cash + ST Investment to Assets . Borrowings to Shares & NW 6108

10 Year Average (non $ weighted)

10 Year Average (non $ weighted)

Cash + Short Term Investments (Right . .
0% (Right) $0B 0% Borrowings (Right) $0B

2013 2015 2017 2019 2021 2013 2015 2017 2019 2021
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Number & Proportion of Credit Unions, by CAMEL Ratings

2020 2021 2022
Proportion of Credit Unions, by Asset Size & CAMEL Ratings cAMEL M5 4 3 2 1

$50M to $100M $100M to $250M $250M to $500M $500M to $1B $1Bto $10B >$10B
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Failure and Merger Trends

Number of Failed Credit Unions by Quarter

— [ 202202

~ [ o 2z0z

~ [ o 202

o [ <0 teoz
~ [ 2o 120z

« [ o 2oz

D 0202

£0 0202

~ [ 2o ozoz

10 0202

D 6102

~ [ so 6102
206102

~ [ to 6102

~ [ o stoz
o [ o510z
~ [ 2o st02

«~ [ rosroz

- I >

«~ [ <o £roz
20 L102

~ [ o 210z
~ [ vo oroz
— [JJjj €0 9toz

- I >0+

o I o 5o
o I o 5o

Ny

— [JJjj 2o 510z

o [ tostoz

o | 7o 7oz

< [ zo oz
~ [ 2o vroz

- I 0 7

o I 0 €07
- I <o o

- I <o

- I <102

- I 2"

(o)

- I =0 710

< [V o

SND p3jle} Jo

. Liguidation

Total Number of Mergers, Liquidations and Purchase & Assumptions by Quarter (Includes Failures Noted Above)

Merger
. Purchase & Assumption

60

6¢
] | oe
N | 9t
| o
- se
| TE
N | 43
N | 82
se
- | L€
N | 2y
82
- | 82
ov

3- TS

| LY
2- 174

~ I 2

2s
™ - or
~ g€
29
| 154
9
€s
89
9
N | 5
9
89
2L
29
ss
09
9s
2L
8s

(@} o o o
[§V

suolun 3paJd Jo Junod

2220z
D 2202
1 v0 1202
1 ev 1202
201202
1 To 1202
D 0202
€0 0202
1 zbozoz
1D 0202
D 6102
€0 6T02
g zoet0Z
1 ToeToz
1 voeroz
g costoz
1 zveroz

. TD 8102
I ¥0 LT0Z

W o sTo02
1 2o /102
g To /102
1 vboToz

€0 9702
2b 9102
1 T09T0Z
g vostoz
1 evstoz
g zostoz

W Tostoz
g vovToz
g covroz
1 zovToZ
1 TOvTOZ

BN voetoz
g coetoz

2o ET0Z
TOET0Z

W voztoz

. €0 2102
(@] (@]

—



-?% FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2022 Q2

Summary of Trends by Asset Group

$50M to $100M to $250M to $500M to

<$50M $100M $250M $500M $1B $1Bto $10B >$10B
Number of FICU Reporting 2,383 684 696 387 291 391 21
Total Assets $40,333M $49,859M  $110,712M  $136,170M  $209,669M $1,063,794M  $525,968M
Average Assets / CU $17M $73M $159M $352M $721M $2,721M $25,046M
Net Worth / Total Assets 12.1% 11.2% 10.6% 10.3% 10.4% 10.4% 10.3%
Average Net Worth Ratio (non-$ wtd) 14.1% 11.2% 10.7% 10.3% 10.5% 10.5% 10.2%
ROAA 0.3% 0.5% 0.6% 0.7% 0.7% 0.9% 1.0%
Net Int Inc to Average Assets 2.5% 2.5% 2.6% 2.6% 2.7% 2.6% 2.9%
Fee & Other Inc to Average Assets 0.9% 1.1% 1.2% 1.3% 1.3% 1.2% 0.9%
Operating Expenses to Average Assets 3.0% 3.1% 3.2% 3.2% 3.2% 2.7% 2.5%
Provision to Average Assets 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.3%
Loan to Share 50.7% 57.4% 62.7% 68.6% 75.5% 77.6% 76.6%
Delinquency Rate 0.8% 0.6% 0.5% 0.4% 0.4% 0.4% 0.7%
Real Estate Delinquency Rate 0.7% 0.4% 0.4% 0.3% 0.3% 0.3% 0.6%
Commercial/MBL Delinquency Rate 2.0% 1.6% 0.7% 0.6% 0.4% 0.3% 0.6%
Net Charge-Offs to Average Loans 0.2% 0.2% 0.2% 0.2% 0.2% 0.2% 0.6%
Net Long Term Asset / Total Assets 21.4% 29.8% 33.9% 37.7% 39.8% 40.5% 42.2%
Cash + ST Investment to Assets 26.9% 20.8% 17.1% 13.8% 11.4% 11.9% 12.8%

Borrowings to Shares & NW 0.1% 0.4% 0.6% 1.1% 2.2% 3.2% 5.3%
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Summary of Trends by CU Type

FCU FISCU Total
Number of FICU Reporting 3,042 1,811 4,853
Total Assets $1,076,822M $1,059,683M $2,136,505M
Total Loans $695,246M $691,755M $1,387,001M
Shares $927,268M $927,345M $1,854,613M
Delinquency Amount $3,985M $2,692M $6,677M
% of FICU 62.7% 37.3% 100.0%
% of Total FICU Assets 50.4% 49.6% 100.00%
% of Total FICU Loans 50.1% 49.9% 100.0%
% of Total FICU Delinquency 59.7% 40.3% 100.0%
Net Worth / Total Assets 10.6% 10.2% 10.4%
Delinquency Rate 0.6% 0.4% 0.5%
Net Charge-Offs to Ave Loans 0.4% 0.2% 0.3%
Gross Income to Average Assets 4.2% 4.0% 4.1%
Cost of Funds to Average Assets 0.4% 0.3% 0.4%
Provision to Average Assets 0.2% 0.1% 0.2%
Operating Expenses to Average Assets 2.8% 2.8% 2.8%
ROAA 0.9% 0.8% 0.9%
Net Long Term Asset / Total Assets 39.8% 39.6% 39.7%
Loan to Share 75.0% 74.6% 74.8%
Share Growth (YoY) 8.2% 8.1% 8.1%
Loan Growth (YoY) 16.1% 16.4% 16.2%

Asset Growth (YoY) 8.0% 8.1% 8.1%



