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May 11,2011 

Ms. Mary Rupp, Secretary of the Board 

National Credit Union Administration 

1775 Duke Street 

Alexandria, VA 22314-3428 


RE: 	 RIN 3133AD87 
Comments on Proposed Rulemaking: Net Worth and Equity Ratio 

Dear Secretary Rupp; 

Thank you for providing us with this opportunity to comment on the proposed 
rulemaking regarding the definitions of "Net Worth" and "Equity Ratio" 

Definition of "Net Worth": 

It is the position of Capital Communications FCU that the revision to "net worth" 
definition to allow for Section 208 Assistance to count toward regulatory net worth is 
appropriate. Section 208 Assistance is necessary to keep a troubled credit union from 
failure. Such infusion is appropriately considered in the net worth calculation. The 
NCUA must clearly define the parameters and definition of Section 208 Assistance to 
ensure proper and consistent reporting by all credit unions. Capital Communications 
FCU does not believe it would be affected by this proposed regulatory change. 

Bargain Purchase Gains: 

"Bargain Purchase Gains" in merger transactions must conform to Generally Accepted 
Accounting Principles (GAAP) versus regulatory statutes to determine new net worth 
requirements. Purchase accounting pronouncements issued by FASB and AICPA should 
be the governing guidelines for business combinations. Complying with GAAP will 
ensure that merger and business combination accounting is consistently applied and 
verifiable by external auditors. The arbitrary definition and calculation of a "bargain 
purchase gain" is not considered appropriate. At this time and without extensive 
further research, any safety and soundness benefit is not apparent. 
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PCA/MBl: 

We are of the opinion that there should be one definition for "net worth" with respect 
to PCA and MBl caps. The increased complexity of regulations will make it more 
difficult for credit union management and boards to manage. Additionally, credit union 
reporting will lead to varying measure if new regulations are not consistently applied by 
all affected credit unions. 

Equity Ratio: 

Capital Communications FCU supports the proposed revision to the NCUSIF "equity 
ratio" definition. The equity ratio should not be impacted by the inclusion or exclusion 
of other funds or entities for accounting purposes. 

In conclusion, we would like to thank you for providing us with this opportunity to 
provide our comments on the proposed regulation regarding the definitions of "Net 
worth" and Equity ratio" and we stand ready to further discuss the comments stated 
within this letter if additional information is necessary. Should you have any questions 
please our Credit Union's CFO, David Jurczynski, by telephone at (518) 458-2195 or (800) 
468-5500 {ext. 3650} or by email at djurczynski@capcomfcu.org. 

Sincerely, 

~pera. PreS; 
Capital Communications FCU 
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